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7KH�DVVRFLDWLRQ�EHWZHHQ�ORZ�VRFLRHFRQRPLF�VWDWXV��SRRU�KHDOWK�DQG�LQIDQW�PRUWDOLW\�LV�ZHOO�

HVWDEOLVKHG� ��� �� �� ���6RFLDO��HFRQRPLF�DQG�SROLWLFDO�IDFWRUV�H[SODLQ�PRUH�RI�WKH�GLIIHUHQFHV�LQ�LQIDQW

PRUWDOLW\�WKDQ�KHDOWK�VHUYLFH�IDFWRUV� � 7KH�FRQWH[W�RI�VRFLRHFRQRPLFDOO\�GHSULYHG�PRWKHUV©�OLYHV�RIWHQ

LQFOXGHV�ORZ�OHYHOV�RI�HGXFDWLRQ��ODFN�RI�KHDOWK�LQVXUDQFH��DQG�KLJK�OHYHOV�RI�SHUVRQDO�DQG�HQYLURQPHQWDO

VWUHVVRUV�DVVRFLDWHG�ZLWK�GHSULYDWLRQ��7KHVH�PRWKHUV�DUH�PRUH�OLNHO\�WKDQ�DGYDQWDJHG�ZRPHQ�WR�XVH

VXEVWDQFHV�GXULQJ�SUHJQDQF\��XQGHUXWLOL]H�SUHQDWDO�FDUH��KDYH�KRXVLQJ�SUREOHPV�DQG�UHODWLRQVKLS

SUREOHPV��DQG�H[SHULHQFH�GRPHVWLF�YLROHQFH�DQG�RWKHU�GLIILFXOWLHV�

7KH�PRVW�GLUHFW�VWUDWHJ\�WR�UHGXFH�LQIDQW�PRUWDOLW\�GXH�WR�ORZ�VRFLRHFRQRPLF�VWDWXV�ZRXOG�EH�WR

JXDUDQWHH�D�PLQLPDO�VWDQGDUG�RI�OLYLQJ�IRU�DOO�DQG�WR�LPSURYH�OLYLQJ�FRQGLWLRQV��LQFRPH��HGXFDWLRQ�DQG

HPSOR\PHQW�RSSRUWXQLWLHV�IRU�WKH�HFRQRPLFDOO\�GLVDGYDQWDJHG��+RZHYHU��WKLV�VWUDWHJ\�UHTXLUHV�IDU�

UHDFKLQJ�VRFLDO�FKDQJH�DQG�LV�XQOLNHO\�WR�RFFXU�LQ�WKH�VKRUW�WHUP��$GGLWLRQDO�VWUDWHJLHV�WR�PLWLJDWH�WKH

HIIHFWV�RI�VRFLDO�LQHTXLW\�DUH�QHHGHG��7R�GHYHORS�WKHVH�VWUDWHJLHV��D�GHWDLOHG�XQGHUVWDQGLQJ�RI�WKH

PHFKDQLVPV�WKURXJK�ZKLFK�VRFLDO�GLVDGYDQWDJH�SURGXFHV�SRRU�KHDOWK�DQG�LQIDQW�GHDWK�LV�QHHGHG��2QFH

WKHVH�PHFKDQLVPV�DUH�XQGHUVWRRG��LQWHUYHQWLRQV�FDQ�EH�GHVLJQHG�WR�DGGUHVV�WKHP��7KH�,QIDQW�0RUWDOLW\

5HYLHZ�LV�RQH�WRRO�WR�LPSURYH�RXU�XQGHUVWDQGLQJ�

7KH�5HYLHZ�FROOHFWHG�LQIRUPDWLRQ�RQ�D�ZLGH�UDQJH�RI�VRFLRHFRQRPLF�DQG�EHKDYLRUDO�IDFWRUV�LQFOXGLQJ

GRPHVWLF�UHODWLRQVKLSV��VRFLDO�VXSSRUW�RI�WKH�PRWKHU��HGXFDWLRQ��LQFRPH�DQG�ILQDQFLDO�SUREOHPV��VWUHVV�

KRXVLQJ�SUREOHPV��ODFN�RI�QHHGHG�VHUYLFHV��DQG�VXEVWDQFH�XVH�LQFOXGLQJ�VPRNLQJ��DOFRKRO�DQG�GUXJ�XVH�

3UREOHPV�ZLWK�SDUHQWLQJ��VDIHW\�LVVXHV�LQ�WKH�KRPH��DQG�LQYROYHPHQW�RI�&KLOG�3URWHFWLYH�6HUYLFH��&36�

ZHUH�DOVR�VWXGLHG�

7KH�UHYLHZ�FRPPLWWHHV�RIWHQ�FRXOG�QRW�XQHTXLYRFDOO\�GHWHUPLQH�WKDW�WKHVH�IDFWRUV�ZHUH�SDUW�RI�WKH�FKDLQ

RI�HYHQWV�OHDGLQJ�DQ�LQIDQW�GHDWK��,Q�SDUW��WKLV�ZDV�GXH�WR�WKH�GLIILFXOW\�RI�FRQFOXGLQJ�WKDW�WKHVH�IDFWRUV

ZHUH�FDXVDO�LQ�D�VSHFLILF�FDVH��7KH�ODFN�RI�UHVHDUFK�GDWD�FRQFHUQLQJ�WKH�UROH�RI�VRFLRHFRQRPLF�DQG

EHKDYLRUDO�LVVXHV�LQ�FDXVLQJ�KHDOWK�SUREOHPV�UHVXOWLQJ�LQ�LQIDQW�GHDWKV�DGGHG�WR�WKLV�GLIILFXOW\�

1RQHWKHOHVV��WKH�RFFXUUHQFH�RI�WKHVH�IDFWRUV�ZDV�QRWHZRUWK\�EHFDXVH�RI�WKHLU�SRWHQWLDO�IRU�FDXVLQJ

DGYHUVH�FRQVHTXHQFHV�IRU�PRWKHUV�DQG�LQIDQWV�

7KH�KLJK�SUHYDOHQFH�RI�WKHVH�VRFLDO�IDFWRUV�DQG�WKH�LQWHUSOD\�EHWZHHQ�WKH�PHGLFDO�DVSHFWV�RI�WKH�FDVHV

DQG�WKH�VRFLDO�DQG�EHKDYLRUDO�LVVXHV�XQFRYHUHG�E\�WKH�5HYLHZ�UDLVH�LPSRUWDQW�TXHVWLRQV�IRU�IXUWKHU�VWXG\�

0XOWLSOH�VRFLDO�DQG�EHKDYLRUDO�IDFWRUV�RIWHQ�RFFXUUHG�LQ�WKH�VDPH�FDVH��DV�WKH�IROORZLQJ�YLJQHWWH

LOOXVWUDWHV�

,//8675$7,9(9,*1(77(��0DU\�-DQH�KDG�D�KLVWRU\�RI�DEXVH�IURP�FKLOGKRRG��6KH�GURSSHG�RXW�RI�VFKRRO�LQ

WHQWK�JUDGH�DQG�EHFDPH�LQYROYHG�ZLWK�DOFRKRO�DQG�GUXJV��6KH�ZDV�VRRQ�DGGLFWHG�WR�ERWK��:KHQ�VKH

EHFDPH�SUHJQDQW��GXH�WR�ELUWK�FRQWURO�IDLOXUH��KHU�ER\IULHQG�OHIW�KHU�ZLWKRXW�DQ\�PRQH\��6KH�WULHG

ZRUNLQJ�DW�PLQLPXP�ZDJH�MRE��EXW�KDG�WR�TXLW�ZKHQ�VKH�EHJDQ�WR�ORRN�SUHJQDQW�RQ�WKH�MRE��6KH�ZDV

KRPHOHVV�GXULQJ�KHU�SUHJQDQF\��DQG�KDG�QR�IDPLO\�RU�IULHQGV�WR�KHOS�KHU�RXW��6KH�GHOLYHUHG�D�SUHPDWXUH

LQIDQW�ZKHQ�VKH�ZDV����ZHHNV�SUHJQDQW���+HU�RQO\�SUHQDWDO�FDUH�KDG�EHHQ�RQH�YLVLW�WR�D�FOLQLF��7KH�EDE\

GLHG�WZR�KRXUV�DIWHU�ELUWK�IURP�FRPSOLFDWLRQV�RI�SUHPDWXULW\�
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,Q�WKLV�FDVH�WKH�XQGHUO\LQJ�FDXVH�RI�GHDWK�ZDV�SUHPDWXULW\��$OWKRXJK�D�FRQWULEXWLQJ�IDFWRU�ZDV�GUXJ�XVH�

WKH�DVVRFLDWHG�IDFWRUV�ZHUH�DOO�VRFLRHFRQRPLF�RU�EHKDYLRUDO��7KH\�LQFOXGHG��D�KLVWRU\�RI�DEXVH��ORZ

HGXFDWLRQ��ORZ�LQFRPH��VXEVWDQFH�XVH��XQSODQQHG�SUHJQDQF\��XQHPSOR\PHQW��KRPHOHVVQHVV��DQG�ORZ

VRFLDO�VXSSRUW��$�KHDOWK�VHUYLFH�UHODWHG�DVVRFLDWHG�IDFWRU�ZDV�LQDGHTXDWH�SUHQDWDO�FDUH��$V�LQ�PDQ\�FDVHV�

WKH�RYHUZKHOPLQJ�GDLO\�VWUHVVHV�DQG�XQPHW�EDVLF�QHHGV�LQ�0DU\�-DQH©V�OLIH�FRPELQHG�WR�PDNH�KHU�KHDOWK

DQG�WKDW�RI�KHU�IHWXV�D�ORZ�SULRULW\���7KH�IDFWRUV�RXWOLQHG�LQ�WKLV�YLJQHWWH�ZLOO�EH�GLVFXVVHG�LQ�JUHDWHU

GHWDLO�EHORZ�

7KH�IROORZLQJ�VHFWLRQV�GHVFULEH�WKH�VRFLDO��HFRQRPLF�DQG�EHKDYLRUDO�LVVXHV�IRXQG�DPRQJ�ZRPHQ

LQFOXGHG�LQ�WKH�5HYLHZ��7DEOH�������DW�WKH�HQG�RI�WKLV�FKDSWHU��VXPPDUL]HV�WKHVH�LVVXHV�

/2:�0$7(51$/�('8&$7,21

(GXFDWLRQDO�DWWDLQPHQW�LV�LPSRUWDQW�DV�DQ�LQGLFDWRU�RI�WKH�OHYHO�RI�JHQHUDO�NQRZOHGJH�RI�WKH�PRWKHU�DQG

EHFDXVH�RI�WKH�UHODWLRQVKLS�RI�HGXFDWLRQ�HPSOR\PHQW��/LPLWHG�HGXFDWLRQ�KDV�EHHQ�IRXQG�WR�EH�D�ULVN

IDFWRU�IRU�ORZ�ELUWKZHLJKW��RWKHU�SRRU�ELUWK�RXWFRPHV��� DQG�LQIDQW�PRUWDOLW\�����/RZ�HGXFDWLRQ�KDV�EHHQ

FRUUHODWHG�ZLWK�KLJKHU�UDWHV�RI�VPRNLQJ��OHVV�VHDW�EHOW�XVH��KLJKHU�DOFRKRO�DQG�GUXJ�DEXVH��IDLOXUH�WR�JHW

FKLOGUHQ�LPPXQL]HG��DQG�ORZHU�LQFRPHV��� ,Q�DQ�DQDO\VLV�RI�GDWD�IURP�VHYHUDO�FRXQWULHV��VLJQLILFDQWO\

HOHYDWHG�ULVNV�RI�G\LQJ�WKURXJKRXW�WKH�ILUVW�WZR�\HDUV�RI�OLIH�ZDV�DVVRFLDWHG�ZLWK�ORZ�PDWHUQDO

HGXFDWLRQ���� ,Q�WKH�5HYLHZ��FDVHV�ZHUH�FRQVLGHUHG�¦ORZ�HGXFDWLRQ§�LI�WKH�HGXFDWLRQ�RI�WKH�PRWKHU�ZDV

HOHYHQ�JUDGHV�RI�VFKRROLQJ�RU�OHVV��$�WRWDO�RI�ILIW\�WZR�FDVHV�����SHUFHQW��PHW�WKLV�FULWHULD��D�PXFK�KLJKHU

QXPEHU�WKDQ�DPRQJ��DOO�.LQJ�&RXQW\�ELUWKV�������SHUFHQW����6HH�7DEOH��������7KLV�LV�KLJKO\�VLJQLILFDQW�

7$%/( ���
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0DWHUQDO (GXFDWLRQ ,05 &DVHV ��� .& %LUWKV ���


��� <HDUV �� ������ ����� ������

!�� <HDUV ��� ������ ������ ������

7RWDO ��� ����� ������ �����

8QNQRZQ �� ������
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/2:�,1&20(

,QFRPH�OHYHO�LV�DQ�LPSRUWDQW�PDUNHU�IRU�GHWHUPLQLQJ�WKH�UHVRXUFHV�DYDLODEOH�WR�IDPLOLHV�QRW�RQO\�IRU�WKH

EDVLF�QHHGV�RI�OLIH�VXFK�DV�IRRG�DQG�KRXVLQJ�EXW�DOVR�IRU�KHDOWK�FDUH�VHUYLFHV��7KH�JURZLQJ�QXPEHU�RI

LQIDQWV�DQG�FKLOGUHQ�LQ�ORZ�LQFRPH�IDPLOLHV�LQ�WKH�8QLWHG�6WDWHV�KDV�EHHQ�DQ�DUHD�RI�JUHDW�FRQFHUQ�LQ

SXEOLF�KHDOWK��7KHVH�IDPLOLHV�DUH�DW�ULVN�IRU�D�YDULHW\�RI�KHDOWK�SUREOHPV��LQFOXGLQJ�LQFUHDVHG�ULVN�RI

LQIDQW�PRUWDOLW\�DQG�FKLOG�GHDWK�� � ��� �� �� ��
� :RPHQ�ZKR�DUH�HFRQRPLFDOO\�GHSULYHG�DUH�DW�ULVN�IRU�SRRU

RXWFRPHV�VXFK�DV�ORZ�ELUWKZHLJKW�DQG�SUHPDWXUH�ELUWK��� 7KHVH�WZR�FRQGLWLRQV�DFFRXQW�IRU

DSSUR[LPDWHO\����SHUFHQW�RI�WKH�QDWLRQV©�QHRQDWDO�PRUWDOLW\��� /RZ�LQFRPH�FKLOGUHQ�KDYH�GRXEOH�WKH

LQFLGHQFH�RI�ORZ�ELUWKZHLJKW�FRPSDUHG�WR�FKLOGUHQ�RI�KLJKHU��LQFRPH����0HGLFDLG�UHFLSLHQWV�KDYH�DOVR

EHHQ�IRXQG�WR�KDYH�KLJKHU�UDWHV�RI�XQGHUZHLJKW�ELUWK�DQG�LQIDQW�PRUWDOLW\�WKDQ�QRQ�0HGLFDLG�VSRQVRUHG

ZRPHQ�����/RZ�LQFRPH�SUHJQDQW�ZRPHQ�DUH�QHDUO\�WZLFH�DV�OLNHO\�DV�DGYDQWDJHG�ZRPHQ�WR�EH�XQLQVXUHG

DQG�GHOD\�VHHNLQJ�SUHQDWDO�FDUH���
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,Q�WKLV�UHSRUW��ORZ�LQFRPH�ZDV�GHILQHG�DFFRUGLQJ�WR�WKH�)HGHUDO�3RYHUW\�*XLGHOLQHV��,Q�����������SHUFHQW

RI�)HGHUDO�3RYHUW\�/HYHO�ZDV��������SHU�PRQWK�IRU�D�IDPLO\�RI�IRXU��7KLV�WKUHVKROG�ZDV�XVHG�EHFDXVH�LQ

:DVKLQJWRQ�SUHJQDQW�ZRPHQ�DUH�FRQVLGHUHG�0HGLFDLG�HOLJLEOH�DW�����SHUFHQW�RI�WKH�IHGHUDO�SRYHUW\

OHYHO��(LJKW\�������SHUFHQW��,QIDQW�0RUWDOLW\�5HYLHZ�FDVHV�KDG�ORZ�LQFRPHV�

:KHQ�FRPSDUHG�ZLWK�WKH�.LQJ�&RXQW\�SRSXODWLRQ�FDVHV�ZHUH�PXFK�PRUH�OLNHO\�WR�OLYH�LQ�SRYHUW\���7DEOH�����

7$%/( ���

,1&20( ',))(5(1&(6 %(7:((1 .,1* &2817< 3238/$7,21 $1' ,05 &$6(6

,QFRPH /HYHOV ,05 &DVHV ���

 7RWDO 3RSXODWLRQ


/HVV WKDQ RU HTXDO WR ���� RI 3RYHUW\ �������� �������������

*UHDWHU 7KDQ ���� RI 3RYHUW\ �������� ���������������

7RWDO �������� ��������������

8QNQRZQ �� �
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/$&.�2)�75$163257$7,21

7UDQVSRUWDWLRQ�SUREOHPV�DUH�PRUH�OLNHO\�WR�EH�H[SHULHQFHG�ZLWK�ORZ�LQFRPH�PRWKHUV��DQG�GLIILFXOWLHV

ZLWK�WUDQVSRUWDWLRQ�KDYH�EHHQ�FLWHG�DV�D�PDMRU�EDUULHU�WR�DFFHVV�WR�SUHQDWDO�FDUH���������������/DFN�RI

WUDQVSRUWDWLRQ�ZDV�OLVWHG�DV�D�IDFWRU�ZKHQ�LW�ZDV�NQRZQ�WR�EH�D�SUREOHP�IRU�WKH�PRWKHU�RU�DIIHFWHG�WKH

LQIDQW��)RU�H[DPSOH��ODFN�RI�WUDQVSRUWDWLRQ�ZDV�QRWHG�ZKHQ�LW�LQWHUIHUHG�ZLWK�DFFHVVLQJ�QHHGHG�PHGLFDO

FDUH��,Q�WKLV�VWXG\��ODFN�RI�WUDQVSRUWDWLRQ�ZDV�XQGHU�UHSRUWHG��EHFDXVH�RQO\�LQWHUYLHZHG�PRWKHUV�ZHUH

DVNHG�LI�WUDQVSRUWDWLRQ�ZDV�D�SUREOHP��/DFN�RI�WUDQVSRUWDWLRQ�ZDV�FLWHG�DV�D�NQRZQ�IDFWRU�LQ�RQO\�VL[

FDVHV������SHUFHQW����,Q�RQH�FDVH�ODFN�RI�WUDQVSRUWDWLRQ�ZDV�FRQVLGHUHG�WR�EH�FRQWULEXWRU\�WR�WKH�GHDWK

EHFDXVH�WKH�LQIDQW�ZDV�QRW�WDNHQ�IRU�PHGLFDO�FDUH�VRRQ�HQRXJK��1R�FDU�ZDV�DYDLODEOH�ZKHQ�WKH�EDE\

EHFDPH�LOO�

/$&.�2)�62&,$/�6833257

6RFLDO�VXSSRUW�LQIOXHQFHV�KHDOWK�VHHNLQJ�EHKDYLRUV�DQG�PD\�EH�D�PRWLYDWLRQ�IRU�VHHNLQJ�SUHQDWDO�FDUH���

6RFLDO�VXSSRUW�DOVR�KDV�D�GLUHFW�OLQN�ZLWK�PHQWDO�KHDOWK�EHFDXVH�WKH�XQDYDLODELOLW\�RI�VXSSRUW�ZKHQ

QHHGHG�LV�VWURQJO\�DVVRFLDWHG�ZLWK�GHSUHVVLRQ�LQ�SUHJQDQW�ZRPHQ�����/DFN�RI�VRFLDO�VXSSRUW�DQG

DVVRFLDWHG�GHSUHVVLRQ�LQ�SUHJQDQF\�LV�LQFUHDVHG�LQ�ORZ�LQFRPH�ZRPHQ�����'HSUHVVLRQ�LQ�SUHJQDQF\�KDV

EHHQ�OLQNHG�ZLWK�SRRU�RXWFRPHV�VXFK�DV�ORZ�ELUWKZHLJKW�DQG�SUHPDWXULW\���� ����6RFLDO�VXSSRUW�PD\�DOVR

VHUYH�DV�D�EXIIHU�DJDLQVW�VWUHVV�DQG�KHOS�PRWLYDWH�ZRPHQ�WR�DGRSW�KHDOWKLHU�EHKDYLRUV���6RFLDO�LVRODWLRQ

DQG�ODFN�RI�VRFLDO�UHVRXUFHV�ZHUH�UHFRJQL]HG�E\�WKH�FRPPLWWHH�DV�LPSRUWDQW�IDFWRUV�IRU�WKH�KHDOWK�DQG

ZHOO�EHLQJ�RI�ERWK�PRWKHU�DQG�LQIDQW���$Q�LOOXVWUDWLRQ�RI�D�IDPLO\�ZLWK�ORZ�VRFLDO�VXSSRUW�LV�GHVFULEHG�LQ

WKH�IROORZLQJ�H[DPSOH�
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,UHQH�DQG�KHU�IDPLO\�PRYHG�WR�.LQJ�&RXQW\�GXULQJ�WKH�SUHJQDQF\��7KH\�KDG�PRYHG�IUHTXHQWO\�GXULQJ�WKH

SDVW�IHZ�\HDUV�DQG�KDG�ORVW�FRQWDFW�ZLWK�PRVW�RI�WKHLU�UHODWLYHV�ZKR�OLYHG�RQ�WKH�(DVW�FRDVW��7KH�IDWKHU

ZRUNHG�ORQJ�KRXUV�GRLQJ�KDUG�SK\VLFDO�ZRUN��,Q�WKH�HYHQLQJ�KH�XVXDOO\�OLNHG�WR�JR�RXW�WR�SOD\�SRRO��+H

ZDV�RIWHQ�JRQH�RQ�ZHHNHQGV��+H�ZDV�XQKDSS\�DERXW�WKH�SUHJQDQF\��7KH�PRWKHU�VWD\HG�DW�KRPH�DOO�GD\

ZLWK�WKUHH�VPDOO�FKLOGUHQ��6KH�KDG�QRW�PDGH�DQ\�IULHQGV�LQ�WKH�QHLJKERUKRRG�DQG�GLG�QRW�EHORQJ�WR�DQ\

RUJDQL]DWLRQV��:KHQ�DVNHG�ZKR�ZHUH�WKRVH�WKDW�SURYLGHG�VRFLDO�VXSSRUW�GXULQJ�WKH�SUHJQDQF\��VKH�FLWHG

KHU�PRWKHU��ZLWK�ZKRP�VKH�VSRNH�RQFH�RU�WZLFH�D�PRQWK�E\�SKRQH��DQG�KHU�VL[�\HDU�ROG�GDXJKWHU��7KH

EDE\�ZDV�KHDOWK\�DW�ELUWK�EXW�GLHG�RI�6,'6�DW�WKUHH�PRQWKV�RI�DJH�

,QIRUPDWLRQ�FRQFHUQLQJ�PDWHUQDO�VRFLDO�VXSSRUW�V\VWHPV�ZDV�DYDLODEOH�SULPDULO\�RQ�WKH�RQH�KXQGUHG

VHYHQW\�WKUHH�FDVHV�������SHUFHQW��ZKR�ZHUH�LQWHUYLHZHG��$VVHVVPHQW�ZDV�GRQH�GXULQJ�WKH�KRPH

LQWHUYLHZ�WR�JDWKHU�LQIRUPDWLRQ�RQ�WKH�QXPEHU�RI�SHRSOH�LQYROYHG�ZLWK�WKH�PRWKHU��IUHTXHQF\�RI�WKH

FRQWDFWV�RU�W\SH�RI�VXSSRUW�DYDLODEOH��$�PRWKHU�ZDV�FRQVLGHUHG�WR�KDYH�ORZ�VRFLDO�VXSSRUW�ZKHQ�VKH�KDG

RQO\�RQH�RU�WZR�SHRSOH�WKDW�VKH�FRXOG�OLVW�DV�IULHQGV�RU�IDPLO\�ZKR�ZHUH�VXSSRUWLYH��DQG�RU�LI�FRQWDFWV

ZLWK�WKHVH�SHRSOH�ZHUH�LQIUHTXHQW��,QDGHTXDWH�VRFLDO�VXSSRUW�WR�DVVLVW�ZLWK�WKH�GXWLHV�RI�OLIH�DQG�OHQG

HPRWLRQDO�VXSSRUW�WR�WKH�PRWKHU�GXULQJ�WKH�SUHJQDQF\�DQG�SDUHQWLQJ�ZDV�LGHQWLILHG�LQ����FDVHV����

SHUFHQW�RI�WKRVH�IRU�ZKRP�GDWD�ZHUH�DYDLODEOH��

'20(67,&�5(/$7,216+,3�352%/(06

3UHJQDQF\�LV�RIWHQ�D�WLPH�ZKHQ�GRPHVWLF�YLROHQFH�EHJLQV�RU�HVFDODWHV����DQG�ORZ�LQFRPH�ZRPHQ�DUH

SDUWLFXODUO\�DW�ULVN�IRU�YHUEDO�RU�SK\VLFDO�DEXVH�GXULQJ�SUHJQDQF\��DV�DUH�SUHJQDQW�ZRPHQ�ZLWK�KHDOWK

SUREOHPV�����1HDUO\�RQH�LQ�VL[�RI�DOO�DGXOW�SUHJQDQW�ZRPHQ�UHSRUW�DEXVH�GXULQJ�SUHJQDQF\��:RPHQ�ZKR

DUH�DEXVHG�GXULQJ�SUHJQDQF\�KDYH�EHHQ�IRXQG�WR�EH�DW�ULVN�IRU�ORZ�ELUWK�ZHLJKW��LQIHFWLRQV��DQHPLD�

VPRNLQJ��XVH�RI�DOFRKRO�RU�GUXJV�DQG�ODWH�HQWU\�LQWR�SUHQDWDO�FDUH��� ��

3UREOHPV�LQ�UHODWLRQVKLSV�EHWZHHQ�PRWKHUV�DQG�WKHLU�VSRXVHV�RU�SDUWQHUV�GXULQJ�WKH�SUHJQDQF\�ZHUH

IUHTXHQW�LQ�FDVHV�UHYLHZHG��ZLWK�D�WRWDO�RI����UHSRUWHG�RFFXUUHQFHV��7KHVH�SUREOHPV�LQFOXGHG�PDULWDO

GLIILFXOWLHV�DQG�SRRU�UHODWLRQVKLSV�ZLWK�SDUWQHUV��LGHQWLILHG�LQ����FDVHV���XQLQYROYHG�IDWKHU�RI�WKH�LQIDQW

����FDVHV���PHQWDO��SK\VLFDO��VH[XDO�RU�HPRWLRQDO�DEXVH�����FDVHV���DQG�RWKHU�UHODWHG�EHKDYLRUDO�IDFWRUV�RI

WKH�IDWKHU�LQFOXGLQJ�DOFRKROLVP��GUXJ�DEXVH��DQG�DEXVH�RI�RWKHU�IDPLO\�PHPEHUV����FDVHV���0DULWDO

GLIILFXOWLHV�DQG�SRRU�UHODWLRQVKLS�ZLWK�WKH�IDWKHU�RI�WKH�EDE\�ZHUH�PRVW�IUHTXHQWO\�HYLGHQFHG�E\�IUHTXHQW

DUJXPHQWV�FDXVLQJ�VWUHVV�GXULQJ�WKH�SUHJQDQF\��7KHVH�QXPEHUV�PD\�EH�VLJQLILFDQWO\�XQGHUUHSRUWHG��DV

LQIRUPDWLRQ�ZDV�REWDLQHG�RQO\�IURP�LQWHUYLHZHG�ZRPHQ�DQG�VRPH�PRWKHUV�PD\�QRW�KDYH�DGPLWWHG�WR

DEXVH�GXULQJ�WKH�LQWHUYLHZ�

8QLQYROYHPHQW�RI�WKH�IDWKHU�ZDV�FRQVLGHUHG�LPSRUWDQW�EHFDXVH�RI�WKH�ORVV�RI�VRFLDO�DQG�ILQDQFLDO�VXSSRUW

WR�WKH�IDPLO\��)DWKHUV�ZHUH�DEVHQW�IURP�WKH�KRXVHKROG�IRU�VHYHUDO�UHDVRQV��,Q�WKUHH�FDVHV�WKH�IDWKHU�ZDV

XQNQRZQ�RU�XQFHUWDLQ��$GGLWLRQDOO\�ILIWHHQ�IDWKHUV�ZHUH�XQLQYROYHG�ZLWK�WKH�PRWKHU�DQG�DQRWKHU�IRXU

IDWKHUV�ZHUH�DEVHQW�GXULQJ�WKH�SUHJQDQF\�
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7$%/( ���

'20(67,& 5(/$7,216+,3 352%/(06 �727$/ ,05 &$6(6  ����

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

0DULWDO GLIILFXOWLHV�3RRU UHODWLRQVKLS ZLWK SDUWQHU �� � �� �����

$EXVLYH UHODWLRQVKLS �PHQWDO�SK\VLFDO�VH[XDO�HPRWLRQDO� �� � �� �����

3UHYLRXV 0HQWDO�SK\VLFDO�VH[XDO�HPRWLRQDO DEXVH �� � �� �����

3UHYLRXV 'RPHVWLF YLROHQFH � � � �����

3UHYLRXV 6H[XDO DVVDXOW � � � �����

8QFHUWDLQ�XQNQRZQ IDWKHU RI LQIDQW � � � �����

)DWKHU RI LQIDQW XQLQYROYHG �� � �� �����

)DWKHU DEVHQWHHLVP � � � �����

)DWKHU� $OFRKROLF � � � �����

)DWKHU� 6XEVWDQFH DEXVH� KHURLQ � � � �����

$EXVH RI FKLOG E\ IDPLO\ PHPEHU � � � �����

7RWDO �� � �� ������

&+$27,&�/,9,1*�&21',7,216

)DPLOLHV�ZLWK�PXOWLSOH�VRFLDO�SUREOHPV��GLVRUJDQL]HG�OLIHVW\OHV��HYLGHQFH�RI�VRFLDO�GLVWUHVV��DQG�ODFN�RI

UHVRXUFHV�ZHUH�FODVVLILHG�DV�KDYLQJ�FKDRWLF�OLYLQJ�FRQGLWLRQV��$�FRPELQDWLRQ�RI�XQVWDEOH�KRXVLQJ�

GRPHVWLF�UHODWLRQVKLS�SUREOHPV��PXOWLSOH�SDUWQHUV��IDPLO\�DUJXPHQWV�DQG�ILJKWV��GUXJ�XVH�LQ�WKH�KRPH�

DQG�IUDJPHQWDWLRQ�RI�WKH�IDPLO\��LQFOXGLQJ�VXFK�IDFWRUV�DV�IRVWHU�KRPH�SODFHPHQWV�DQG�LQFDUFHUDWLRQ�RI

WKH�PRWKHU�RU�DEVHQW�SDUWQHUV��ZHUH�W\SLFDO�RI�WKHVH�FDVHV��%HFDXVH�RI�WKH�FKDRV��WKHVH�IDPLOLHV�IRXQG�LW

GLIILFXOW�WR�SULRULWL]H�KHDOWK�DQG�LQIDQW�FDUH��7KH�HIIHFW�RQ�WKH�LQIDQW�GHDWK�ZDV�RIWHQ�XQNQRZQ��EXW�WKH

SDWWHUQ�RI�VRFLDO�GLVWUHVV�ZDV�QRWDEOH�IRU�LWV�SRWHQWLDO�WR�DIIHFW�PDWHUQDO�DQG�LQIDQW�KHDOWK��/LWWOH�LV�NQRZQ

RI�WKH�LQWHUDFWLRQV�RI�WKHVH�IDFWRUV�ZLWK�LQIDQW�PRUWDOLW\��DOWKRXJK�ORZ�ELUWK�ZHLJKW�DQG�SUHPDWXULW\�KDYH

EHHQ�UHSRUWHG�DV�VLJQLILFDQWO\�DVVRFLDWHG�ZLWK�PDWHUQDO�OLIH�HYHQWV�DQG�VWUHVV���

&+,/'�$%86(�$1'�1(*/(&7

7KH�5HYLHZ�GLG�QRW�FRQVLGHU�FDVHV�ZKHUH�KRPLFLGH�ZDV�WKH�VXVSHFWHG�FDXVH�RI�GHDWK��7KH�GHFLVLRQ�WR

H[FOXGH�KRPLFLGHV�IURP�WKH�5HYLHZ�ZDV�EDVHG�RQ�WZR�IDFWV��7KH�ILUVW�ZDV�WKDW�KRPLFLGHV�FRPSULVH�D

YHU\�VPDOO�QXPEHU�RI�.LQJ�&RXQW\�LQIDQW�GHDWKV��DYHUDJLQJ�����DQQXDOO\���7KH�VHFRQG�ZDV�D�UHVRXUFH

LVVXH��6WDII�ZRUNLQJ�RQ�WKH�5HYLHZ�FRXOG�QRW�EH�LQYROYHG�LQ�WKH�OHQJWK\�OLWLJDWLRQ�DQG�SRWHQWLDO�OHJDO

LVVXHV�VXUURXQGLQJ�WKHVH�FDVHV��'XULQJ�WKH�FRXUVH�RI�WKH�5HYLHZ�RI�DOO�RWKHU�LQIDQW�GHDWKV�LQ�.LQJ

&RXQW\��ZH�GLG�QRW�XQFRYHU�DQ\�FDVHV�RI�VXEVWDQWLDWHG�DEXVH�DQG�QHJOHFW�QRW�DOUHDG\�XQGHU�WKH�FDUH�RI

&36�

&+,/'�3527(&7,9(�6(59,&(��&36��,192/9(0(17

7KH�SURWHFWLRQ�RI�FKLOGUHQ�IURP�DEXVH�DQG�QHJOHFW�LV�WKH�UHVSRQVLELOLW\�RI�&KLOG�3URWHFWLYH�6HUYLFHV��7KH

DJHQF\�LV�GHVLJQDWHG�WR�GHDO�ZLWK�WKH�DVVHVVPHQW�DQG�PDQDJHPHQW�RI�VXVSHFWHG�DQG�DFWXDO�QHJOHFW�DQG

DEXVH�RI�FKLOGUHQ�

7KRVH�IDPLOLHV�WKDW�KDG�EHHQ�UHSRUWHG�WR�&36�LQ�UHODWLRQ�WR�WKH�LQIDQW�ZKR�GLHG�RU�RWKHU�FKLOGUHQ�LQ�WKH

IDPLO\�ZHUH�FODVVLILHG�DV�¦LQYROYHG�ZLWK�&36�§�,W�VKRXOG�EH�QRWHG�WKDW�V\VWHPV�IRU�FRPPXQLFDWLRQ
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EHWZHHQ�WKH�5HYLHZ�DQG�WKH�&36�KDYH�HPHUJHG�RYHU�WLPH�DQG�GDWD�DUH�XQDYDLODEOH�IRU�PDQ\�RI�WKH�HDUO\

FDVHV�LQ�WKH�5HYLHZ��7KH�IROORZLQJ�QXPEHUV�WKHUHIRUH�XQGHUUHSRUW�WKH�RFFXUUHQFH�RI�FDVHV�NQRZQ�WR�&36�

$�WRWDO�RI�WKLUW\�VHYHQ�FDVHV�ZHUH�NQRZQ�WR�KDYH�EHHQ�LQYROYHG�ZLWK�&36��7ZHQW\�IRXU�RI�WKHVH�ZHUH

LGHQWLILHG�GXULQJ�WKH�5HYLHZ�E\�WKH�75&��7HQ�RI�WKHVH�ZHUH�SULRU�WR�WKH�SUHJQDQF\�ZLWK�RWKHU�FKLOGUHQ�

IRXU�ZHUH�GXULQJ�WKH�SUHJQDQF\��DQG�WZHOYH�ZHUH�GXULQJ�WKH�LQIDQWV©�OLIH��7KLUWHHQ�PRUH�FDVHV�RI�LQIDQW

GHDWK�ZHUH�VXEVHTXHQWO\�LGHQWLILHG�DV�KDYLQJ�&36�LQYROYHPHQW�

,1&$5&(5$7,21

$�WRWDO�RI�VL[��PRWKHUV�ZHUH�NQRZQ�WR�EH�LQFDUFHUDWHG�HLWKHU�GXULQJ�WKH�SUHJQDQF\�RU�IROORZLQJ�WKH�ELUWK

RI�WKHLU�LQIDQW��7KH�LQFDUFHUDWLRQ�VHSDUDWHG�WKH�PRWKHUV�IURP�WKHLU�IDPLOLHV�DQG�VXSSRUW�V\VWHPV�GXULQJ

SUHJQDQF\��DQG�IURP�WKHLU�LQIDQWV�IROORZLQJ�GHOLYHU\��7KH�LPSDFW�RI�LQFDUFHUDWLRQ�RQ�KHDOWK�VHUYLFHV�LV

GLVFXVVHG�LQ�&KDSWHU�9,,,�

35267,787,21

7KH�KHDOWK�DQG�VDIHW\�ULVNV�RI�SURVWLWXWLRQ�IRU�ZRPHQ�RI�FKLOG�EHDULQJ�DJH�DUH�PDQ\��+RZHYHU�JDWKHULQJ

LQIRUPDWLRQ�IURP�PRWKHUV�FRQFHUQLQJ�WKLV�DFWLYLW\�LV�GLIILFXOW�GXH�WR�WKH�VWLJPD�DVVRFLDWHG�ZLWK�LOOHJDO

DFWLYLWLHV��'RFXPHQWHG�SURVWLWXWLRQ�ZDV�NQRZQ�LQ�WKUHH�FDVHV��DOWKRXJK�D�QXPEHU�RI�RWKHU�PRWKHUV�KDG�D

KLVWRU\�RI�SURVWLWXWLRQ�SULRU�WR�WKLV�SUHJQDQF\�DQG�LQIDQW�GHDWK��,Q�RQH�RI�WKH�WKUHH�FDVHV��SURVWLWXWLRQ�ZDV

FRQVLGHUHG�FRQWULEXWRU\�WR�WKH�GHDWK�RI�WKH�LQIDQW�EHFDXVH�WKH�EDE\�GLHG�RI�VHSVLV�GXH�WR�LQIHFWLRQV

DFTXLUHG�E\�WKH�PRWKHU�

68%67$1&(�86(�$%86(

6XEVWDQFH�XVH�DQG�DEXVH�GXULQJ�SUHJQDQF\�LQFOXGLQJ�VPRNLQJ��DOFRKRO�DQG�LOOLFLW�GUXJ�XVH�KDV�EHHQ

DVVRFLDWHG�ZLWK�SRRU�RXWFRPHV�DQG�HOHYDWHG�LQIDQW�PRUWDOLW\�UDWHV��� �� �� �� ����6XEVWDQFH�XVH�LV�RIWHQ

GLIILFXOW�WR�GRFXPHQW�GXH�WR�WKH�VRFLDO�VWLJPD�DVVRFLDWHG�ZLWK�WKH�XVH�RI�DOFRKRO�DQG�WREDFFR�GXULQJ

SUHJQDQF\�DQG�WKH�OHJDO�UDPLILFDWLRQV�RI�WKH�XVH�RI�LOOLFLW�GUXJV��&DVHV�ZHUH�LGHQWLILHG�DV�VXEVWDQFH�XVHUV

LI�DQ\�DPRXQW�RI�DOFRKRO��GUXJV��RU�FLJDUHWWH�VPRNLQJ�RFFXUUHG�GXULQJ�SUHJQDQF\�

1LQHW\�WZR�PRWKHUV�������SHUFHQW��DFWLYHO\�VPRNHG�GXULQJ�SUHJQDQF\�DQG�DIWHU�ELUWK��VRPH�H[FHHGLQJ

WZR�SDFNV�RI�FLJDUHWWHV�D�GD\��2QO\������SHUFHQW�RI�WKH�FRPSDULVRQ�JURXS�RI�DOO�.LQJ�&RXQW\�%LUWKV

UHSRUWHG�VPRNLQJ�FLJDUHWWHV�

7$%/( ���

0$7(51$/ 602.,1* '85,1* 35(*1$1&< $1' $)7(5 %,57+ �1 ����

7REDFFR 8VH ,05 &DVHV ���

<HV �� ������

1R ��� ������

7RWDO ��� �����

8QNQRZQ �
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:H�LGHQWLILHG�DOFRKRO�XVH�GXULQJ�SUHJQDQF\�LQ����������SHUFHQW��FDVHV��7KLV�QXPEHU�LV�PXFK�KLJKHU�WKDQ

WKDW�UHSRUWHG�RQ�ELUWK�FHUWLILFDWHV���������EXW�ELUWK�FHUWLILFDWH�GDWD�RQ�DOFRKRO�XVH�LQ�SUHJQDQF\�DUH

FRQVLGHUHG�WR�VXEVWDQWLDOO\�XQGHU�UHSRUW�DOFRKRO�XVH�

7$%/( ���

0$7(51$/ $/&2+2/ &2168037,21 '85,1* 35(*1$1&< $1' $)7(5 %,57+ �1 ����

$OFRKRO &RQVXPSWLRQ 'XULQJ 3UHJQDQF\ ,05 &DVHV ���

<HV �� ������

1R ��� ������

7RWDO ��� �����

8QNQRZQ ��

,OOLFLW�GUXJ�XVH�ZDV�GRFXPHQWHG�IRU����FDVHV��1R�FRPSDULVRQ�JURXS�FRXOG�EH�IRXQG�IRU�LOOLFLW�GUXJ�XVH

GXH�WR�WKH�ODFN�RI�UHSRUWLQJ�DQG�VWDWLVWLFV�DYDLODEOH�

7$%/( ���

0$7(51$/ ,//,&,7 '58* 86( '85,1* &855(17 35(*1$1&< �1 ����

'UXJ 8VH ,05 &DVHV ���

<HV �� ������

1R ��� ������

7RWDO ��� �����

8QNQRZQ ��

81,17(1'('�35(*1$1&<

$OPRVW�DOO�ZRPHQ�DUH�DW�ULVN�IRU�XQLQWHQGHG�SUHJQDQF\�GXULQJ�WKHLU�UHSURGXFWLYH�\HDUV��+RZHYHU�WKRVH

DW�JUHDWHVW�ULVN�RI�XQLQWHQGHG�SUHJQDQFLHV�DUH�ZRPHQ�RI�ORZ�VRFLRHFRQRPLF�VWDWXV��DGROHVFHQWV��DQG

IRUPHUO\�PDUULHG�ZRPHQ��7KHVH�ZRPHQ�DUH�DW�JUHDWHU�ULVN�IRU�ERWK�FRQWUDFHSWLYH�QRQ�XVH�DQG�IRU

FRQWUDFHSWLYH�IDLOXUH��� ����$OWKRXJK�WKH�UHODWLRQVKLS�RI��WKH�LQWHQGHGQHVV�RI�WKH�SUHJQDQF\��WR�SUHJQDQF\

RXWFRPHV�DQG�LQIDQW�GHDWK�KDV�QRW�EHHQ�ZHOO�VWXGLHG��LW�LV�NQRZQ�WKDW�DQ�HTXDO�SURSRUWLRQ�RI�XQLQWHQGHG

SUHJQDQFLHV�HQG�LQ�DERUWLRQ�����SHUFHQW��DV�ZLWK�ELUWK�����SHUFHQW���� �0DWHUQDO�DWWLWXGHV�FRQFHUQLQJ

LQWHQGHGQHVV�RI�WKH�SUHJQDQF\�KDYH�EHHQ�FRUUHODWHG�ZLWK�D�WZR�IROG�ULVN�RI�WKH�LQIDQW�G\LQJ�ZLWKLQ�WKH

ILUVW����GD\V�RI�OLIH����$�VXEVHTXHQW�UHSRUW�ZLOO�SURYLGH�DGGLWLRQDO��LQIRUPDWLRQ�FRQFHUQLQJ�FRQWUDFHSWLYH

XVH�DQG�LQWHQGHGQHVV�RI�SUHJQDQF\�LQ�RXU�FDVHV�FRPSDUHG�WR�D�FRQWURO�JURXS�RI�OLYLQJ�LQIDQWV�

3UHJQDQFLHV�ZHUH�FRQVLGHUHG�XQLQWHQGHG�LI�WKH\�ZHUH�PLVWLPHG�RU�XQZDQWHG��7KLV�LQIRUPDWLRQ�ZDV

JDWKHUHG�IURP�PRWKHUV��HLWKHU�E\�LQWHUYLHZ��RU�DV�DYDLODEOH�IURP�UHFRUGV�IRU�QRQ�LQWHUYLHZHG�PRWKHUV�

6RPH�SUHJQDQFLHV�RFFXUUHG�GXH�WR�ODFN�RI�ELUWK�FRQWURO�XVH��2WKHU�XQLQWHQGHG�SUHJQDQFLHV�ZHUH�GXH�WR

LQHIIHFWLYH�ELUWK�FRQWURO�PHWKRGV�RU�ELUWK�FRQWURO�IDLOXUH��8QSODQQHG�SUHJQDQF\�ZDV�SUHVHQW�LQ�RQH

KXQGUHG��WZHOYH�FDVHV��������SHUFHQW���FRPSDUHG������SHUFHQW��DPRQJ�DOO�:DVKLQJWRQ�ELUWKV�
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7$%/( ���

35(*1$1&< ,17(17,21

3UHJQDQF\ ,QWHQWLRQ ,05 &DVHV��� $OO :DVKLQJWRQ %LUWKV ���


,QWHQGHG �� ������ ��� ������

8QLQWHQGHG ��� ������ ��� ������

7RWDO ��� ����� ����� �����

8QNQRZQ ��

7+( 2''6 5$7,2 )25 81,17(1'(' 35(*1$1&< )25 ,05 &$6(6 &203$5(' 72 $// :$6+,1*721 %,57+6 :$6  ��� ���� &,� ��������


 6285&(� 7+( 35(*1$1&< 5,6. $66(660(17 021,725,1* 6<67(0 �35$06� &21'8&7(' %< 7+( :$6+,1*721 67$7( '(3$570(17 2)

+($/7+ �35(/,0,1$5< '$7$� $35,/ ������

+286,1*�352%/(06

+RXVLQJ�GLIILFXOWLHV�GXULQJ�SUHJQDQF\�KDYH�EHHQ�OLQNHG�ZLWK�GHSUHVVLRQ�ZKLFK�LQ�WXUQ�LV�UHODWHG�WR

SUHPDWXULW\�DQG�ORZ�ELUWK�ZHLJKW������+RPHOHVVQHVV�KDV�EHHQ�OLQNHG�ZLWK�SRRU�ELUWK�RXWFRPHV�IRU

SUHJQDQW�ZRPHQ��LQFOXGLQJ�ORZ�ELUWK�ZHLJKW�DQG�KLJKHU�UDWHV�RI�LQIDQW�PRUWDOLW\���

)DPLOLHV�H[SHULHQFHG�PXOWLSOH�SUREOHPV�ZLWK�KRXVLQJ���$�WRWDO�RI����LQVWDQFHV�RI�KRXVLQJ�GLIILFXOWLHV

ZHUH�LGHQWLILHG�E\�WKH�5HYLHZ��7KHVH�LQFOXGHG�KRPHOHVVQHVV�GXULQJ�WKH�SUHJQDQF\�����FDVHV���KLVWRU\�RI

KRPHOHVVQHVV����FDVHV���FURZGHG�KRXVLQJ�����FDVHV���KRPH�LQ�XQVDIH�FRQGLWLRQ����FDVHV���XQVDIH

QHLJKERUKRRG����FDVHV��DQG�EHLQJ�IRUFHG�WR�PRYH�GXULQJ�SUHJQDQF\����FDVH���:KLOH�LQ�PRVW�LQVWDQFHV

WKHVH�ZHUH�FRQVLGHUHG�DVVRFLDWHG�ZLWK�WKH�LQIDQW�GHDWK��WKHUH�ZHUH�WZR�LQVWDQFHV�LQ�ZKLFK�FURZGHG

KRXVLQJ�ZDV�DVVHVVHG�DV�FRQWULEXWLQJ�WR�WKH�GHDWK��,Q�ERWK�RI�WKHVH�FDVHV��WKH�LQIDQW�GLHG�DFFLGHQWDOO\

IURP�VXIIRFDWLRQ�EHFDXVH�WKH�FURZGHG�OLYLQJ�FRQGLWLRQV�SUHFOXGHG�VSDFH�IRU�D�FULE�LQ�WKH�UHVLGHQFH�

7$%/( ���

+286,1* 352%/(06 �727$/ ,05 &$6(6  ����

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

+RXVLQJ 3UREOHPV � � � �����

+RPHOHVVQHVV�IUHTXHQW PRYHV� �� � �� �����

3UHYLRXV +RPHOHVVQHVV � � � �����

&URZGHG KRXVLQJ �� � �� �����

+RPH XQVDIH�LQ SRRU UHSDLU � � � �����

1HLJKERUKRRG XQVDIH � � � �����

)RUFHG PRYH LQ SUHJQDQF\ � � � �����

7RWDO �� � �� ������

3(5&(,9('�675(66

7KH�HIIHFWV�RI�VWUHVV�RQ�KHDOWK�DQG�SUHJQDQF\�RXWFRPHV�DUH�LPSRUWDQW�EXW�QRW�ZHOO�XQGHUVWRRG�

5HVHDUFKHUV�KDYH�IRXQG�WKDW�FKURQLF�VWUHVVRUV�VXFK�DV�ILQDQFLDO�SUREOHPV��SDUHQWDO�ZRUULHV�DQG

LQWHUSHUVRQDO�FRQIOLFWV�DUH�WKH�PRVW�LQIOXHQWLDO�IDFWRUV�RI�SRRU�PHQWDO�KHDOWK�LQ�ORZ�LQFRPH�ZRPHQ���

/LQNV�KDYH�EHHQ�PDGH�LQ�WKH�OLWHUDWXUH�EHWZHHQ�SUHPDWXUH�ODERU�DQG�VWUHVV��� ����$�SRVVLEOH�SK\VLRORJLFDO

PHFKDQLVP�IRU�VWUHVV�OHDGLQJ�WR�SUHPDWXUH�ODERU�LV�WKH�VWLPXODWLRQ�E\�VWUHVV�RI�WKH�SURGXFWLRQ�RI�FHUWDLQ

VXEVWDQFHV��FRUWLFRVWHULRGV�DQG�R[\WRFLQ��ZKLFK�FDQ�LQFUHDVH�SUHPDWXUH�FRQWUDFWLRQV�RI�WKH�XWHUXV���

6WUHVV�PD\�DOVR�FDXVH�WKH�ERG\�WR�SURGXFH�VXEVWDQFHV��FRUWLFRVWHURLGV��WKDW�PDNH�ZRPHQ�PRUH

YXOQHUDEOH�WR�XWHULQH�LQIHFWLRQV�VXFK�DV�FKRULRDPQLRQLWLV�
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7KH�HIIHFWV�RI�VWUHVV�RQ�RWKHU�ELUWK�RXWFRPHV�DUH�OHVV�ZHOO�XQGHUVWRRG�DQG�PD\�GHSHQG�RQ�WKH�W\SH�

WLPLQJ�DQG�GXUDWLRQ�RI�WKH�VWUHVVIXO�HYHQW��&KURQLF�VWUHVVRUV�DSSHDU�WR�EH�PRUH�GDPDJLQJ�WKDQ�WLPH

OLPLWHG�VWUHVV��� 7KH�PHDVXUHPHQW�RI�WKH�GHJUHH�RI�VWUHVV�FDXVHG�E\�FHUWDLQ�OLIH�H[SHULHQFHV�LV�GLIILFXOW

EHFDXVH�RI�LQGLYLGXDO�GLIIHUHQFHV�LQ�SHUVRQDOLW\��OLIH�SUHIHUHQFHV��DQG�HFRQRPLF�DQG�VRFLDO�UHVRXUFHV���

%HFDXVH�RI�WKH�VXEMHFWLYH�QDWXUH�RI�WKH�SHUFHSWLRQ�RI�FLUFXPVWDQFHV�DV�VWUHVVIXO��ZH�FODVVLILHG�DQ�HYHQW�DV

VWUHVVIXO�RQO\�LI�LW�ZDV�LGHQWLILHG�DV�VXFK�E\�WKH�PRWKHU�GXULQJ�WKH�LQWHUYLHZ���7ZR�WKLUGV�RI�DOO�PRWKHUV

ZHUH�LQWHUYLHZHG�UHSRUWHG�VWUHVVIXO�HYHQWV���1RW�DOO�WKRVH�ZKR�H[SHULHQFHG�GLIILFXOWLHV�FLWHG�WKHVH�DV

VWUHVVIXO�HYHQWV��6WUHVVIXO�LVVXHV�LGHQWLILHG�E\�PRWKHUV�LQFOXGHG�FRQFHUQV�UHODWHG�WR�WKHLU�SUHJQDQF\�

HFRQRPLF�ZRUULHV��SHUVRQDO�UHODWLRQVKLSV��DQG�YLROHQFH���7KH\�KDYH�EHHQ�FOXVWHUHG�IRU�GLVFXVVLRQ�XQGHU

WKH�IROORZLQJ�FDWHJRULHV��'RPHVWLF�)DPLO\�5HODWLRQVKLSV��)LQDQFLDO��2FFXSDWLRQDO�-RE�5HODWHG�

0HGLFDO�3UHJQDQF\�5HODWHG��+RXVLQJ�5HODWHG��9LROHQFH�7UDXPD��DQG�0LVFHOODQHRXV�

675(66��'20(67,&�)$0,/<5(/$7,216+,36

7KLV�JURXS�RI�VWUHVVRUV�LV�GLVFUHWH�IURP�WKRVH�FDVHV�ZKHUH�GRPHVWLF�DQG�IDPLO\�UHODWLRQVKLS�SUREOHPV

RFFXUUHG��7KHVH�FDVHV�DUH�WKRVH�ZKHUH�WKH�PRWKHU�VWDWHG�VKH�SHUFHLYHG�VWUHVV�GXH�WR�WKH�GRPHVWLF�DQG

IDPLO\�UHODWLRQVKLS�SUREOHPV��2I�DOO�VRXUFHV�RI�VWUHVV��WKLV�ZDV�WKH�VLQJOH�ODUJHVW�JURXS�ZLWK���

RFFXUUHQFHV��5HODWLRQVKLS�SUREOHPV�ZLWK�SDUWQHU�RU�ER\IULHQG��FLWHG����WLPHV��ZHUH�WKH�VLQJOH�ODUJHVW

VWUHVVRU�LQ�WKLV�JURXSLQJ��2WKHU�IDFWRUV�LQ�WKLV�JURXS�ZHUH�JHQHUDO�VRFLDO�VLWXDWLRQ�QRQ�VSHFLILHG��VWUHVVIXO

UHODWLRQVKLSV�ZLWK�WKH�PRWKHU��URRPPDWHV��IHDU�RI�DEXVH��SDUWQHU�DEVHQWHHLVP��DQG�OLYLQJ�DZD\�IURP

KRPH���(LJKW�PRWKHUV�FLWHG�WKH�GHDWK�RI�IDPLO\�RU�FORVH�IULHQGV��7KHVH�ORVVHV�DUH�VLJQLILFDQW�IURP�D�JULHI

DVVHVVPHQW�VWDQGSRLQW��DV�WKH\�DGGHG�DGGLWLRQDO�ORVV�FORVH�WR�WKH�GHDWK�RI�WKH�LQIDQW�

7$%/( ���

675(66� '20(67,&�)$0,/< 5(/$7,216+,36 �727$/ ,05 &$6(6  ����

675(66�

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

'RPHVWLF�)DPLO\ 5HODWLRQVKLSV � � � �����

+LVWRU\ RI DEXVH � � � �����

3DUWQHU DEVHQWHHLVP�DZD\ IURP KRPH� � � � �����

5HODWLRQVKLS �ZLWK SDUWQHU�ER\IULHQG� �� � �� ������

6RFLDO VLWXDWLRQ � � � �����

'HDWK RI IULHQGV�IDPLO\ � � � �����

5RRPPDWHV � � � �����

)DWKHU DOFRKROLF � � � �����

9LVLWRUV � � � �����

3RRU VRFLDO VXSSRUW � � � �����

)DWKHU GUXJ XVH � � � �����

'UXJ XVH � � � �����

6XEVWDQFH DEXVH LQ KRXVHKROG � � � �����

&DULQJ IRU LOO JUDQGPRWKHU � � � �����

3DUHQWLQJ LQIDQW � � � �����

3HRSOH PRYLQJ LQ 	 RXW RI KRXVHKROG � � � �����

7RWDO �� � �� ������
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675(66��),1$1&,$/

$�WRWDO�RI�WKLUW\�LQVWDQFHV�RI�HFRQRPLF�VWUHVV�ZHUH�LGHQWLILHG�E\�WKH�LQWHUYLHZHG�PRWKHUV��)LQDQFLDO�VWUHVV

ZDV�LGHQWLILHG�E\�WZHQW\�HLJKW�PRWKHUV��7ZR�RWKHUV�LGHQWLILHG�LQVXUDQFH�SD\PHQW�DQG�D�ODZVXLW�DV

ILQDQFLDO�VWUHVVRUV�

7$%/( ����

675(66� ),1$1&,$/ �727$/ ,05 &$6(6  ����

675(66�

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

)LQDQFLDO �� � �� ������

,QVXUDQFH � � � �����

/DZVXLW � � � �����

7RWDO �� � �� ������

675(66��2&&83$7,21$/�-2%5(/$7('

0RWKHUV�FLWHG�WKHLU�ZRUN�DV�D�PDMRU�VRXUFH�RI�VWUHVV��7KLUW\�IRXU�ZRPHQ�IHOW�WKDW�WKHLU�MREV�FDXVHG

FRQVLGHUDEOH�VWUHVV��)RXU�RI�WKHVH�FDVHV�LGHQWLILHG�VSHFLILF�LVVXHV��ORQJ�KRXUV�DW�ZRUN��KLJK�SK\VLFDO

GHPDQGV��FRQIOLFWV�ZLWK�HPSOR\HUV��DQG�HPSOR\HU�GLVFULPLQDWLRQ�DJDLQVW�D�PRWKHU�GXH�WR�WKH�SUHJQDQF\�

7$%/( ����

675(66� 2&&83$7,21$/�-2% 5(/$7(' �727$/ ,05 &$6(6  ����

675(66�

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

-RE�UHODWHG� �� � �� ������

-RE�UHODWHG� /RQJ KRXUV � � � �����

-RE�UHODWHG� +LJK SK\VLFDO GHPDQGV � � � �����

-RE�UHODWHG� &RQIOLFW ZLWK HPSOR\HU � � � �����

-RE�UHODWHG� (PSOR\HU GLVFULPLQDWLRQ DJDLQVW SUHJQDQW ZRPDQ � � � �����

7RWDO �� � �� ������
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��

675(66��0(',&$/�35(*1$1&<5(/$7('

$�YDULHW\�RI�FRQFHUQV�UHODWHG�WR�WKH�SUHJQDQF\�DQG�PHGLFDO�RU�KHDOWK�UHODWHG�LVVXHV�ZHUH�LGHQWLILHG�

WZHQW\�RQH�LQ�WRWDO��7KH�ODUJHVW�JURXS�ZDV�PRWKHUV�ZKR�KDG�KDG�ORQJ�SHULRGV�RI�EHGUHVW�GXH�WR�SUHWHUP

ODERU�GXULQJ�WKHLU�SUHJQDQF\��$GGLWLRQDO�SUHJQDQF\�UHODWHG�VWUHVVRUV�LGHQWLILHG�E\�PRWKHUV�ZHUH�WZLQ

SUHJQDQFLHV�DQG�VHOI�PRQLWRULQJ�RI�SUHWHUP�ODERU��$�UDQJH�RI�RWKHU�LVVXHV�KDG�VLQJOH�RFFXUUHQFHV�

7$%/( ����

675(66� 0(',&$/�35(*1$1&< 5(/$7(' �727$/ ,05 &$6(6  ����

675(66�

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

/DFN RI VOHHS � � � �����

,OOQHVV � � � �����

%HGUHVW IRU SUHJQDQF\ � � � �����

7HHQ SUHJQDQF\ � � � �����

7ZLQ SUHJQDQF\ � � � �����

8QZDQWHG SUHJQDQF\ � � � �����

$Q[LHW\ GLVRUGHU � � � �����

0DMRU GHSUHVVLRQ � � � �����

)DPLO\ KLVWRU\ RI XUHWHU DEQRUPDOLWLHV � � � �����

3UHWHUP /DERU�37/� � � � �����

6HOI�PRQLWRULQJ RI 37/ WKHUDS\ � � � �����

7RWDO �� � �� �����

675(66� +286,1* ,668(6

6WUHVV�UHODWHG�WR�KRXVLQJ�VLWXDWLRQ�ZDV�FLWHG�GXULQJ�WKH�LQWHUYLHZV�WKLUWHHQ�WLPHV��,VVXHV�LGHQWLILHG�UDQJHG

IURP�KRPHOHVVQHVV�XQVWDEOH�KRXVLQJ��WKUHDWHQHG�HYLFWLRQ��DQG�VHDUFKLQJ�IRU�D�SODFH�WR�OLYH��WR�PRYLQJ

GXULQJ�SUHJQDQF\��DQG�UHPRGHOLQJ�WKH�KRXVH�

7$%/( ����

675(66� +286,1* 5(/$7(' �727$/ ,05 &$6(6  ����

675(66�

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

0RYLQJ � � � �����

7KUHDWHQHG HYLFWLRQ � � � �����

6HDUFK IRU KRXVLQJ� MREV � � � �����

8QVWDEOH KRXVLQJ�KRPHOHVVQHVV � � � �����

+RXVH UHPRGHO � � � �����

7RWDO �� � �� �����

675(66��9,2/(1&(�75$80$

7KLV�JURXS�RI�VWUHVVRUV�LQFOXGHG��UREEHU\��WULDO�DQG�VHQWHQFLQJ�RI�D�PRWKHU��LQFDUFHUDWLRQ��VWUHHW�YLROHQFH�

JDQJ�DFWLYLW\���DQG�VH[XDO�DVVDXOW�RI�D�GDXJKWHU��,Q�D�UHFHQW�VWXG\��ZRPHQ�ZKR�OLYHG�LQ�YLROHQW

QHLJKERUKRRGV�ZHUH�VLJQLILFDQWO\�PRUH�OLNHO\�WR�H[SHULHQFH�SUHJQDQF\�FRPSOLFDWLRQV�WKDQ�ZRPHQ�OLYLQJ

LQ�ORZ�YLROHQFH�QHLJKERUKRRGV�����0RWRU�YHKLFOH�DFFLGHQWV�RFFXUULQJ�WR�SUHJQDQW�PRWKHUV�ZHUH�DOVR

LQFOXGHG�LQ�WKLV�JURXS��7KHVH�WUDXPDWLFDOO\�VWUHVVIXO�HYHQWV�RFFXUUHG�WHQ�WLPHV�
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7$%/( ����

675(66� 9,2/(1&(�75$80$ �727$/ ,05 &$6(6  ����

675(66�

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

5REEHU\ � � � �����

7ULDO DQG VHQWHQFLQJ � � � �����

,QFDUFHUDWLRQ � � � �����

6WUHHW YLROHQFH � � � �����

0RWRU YHKLFOH DFFLGHQW � � � �����

*DQJ DFWLYLW\ � � � �����

6H[XDO DVVDXOW RI GDXJKWHU�VWHSGDXJKWHU � � � �����

7RWDO �� � �� �����

,W�ZDV�DSSDUHQW�GXULQJ�WKH�LQWHUYLHZV�WKDW�PRWKHUV�SHUFHLYHG�WKDW�WKH\�KDG�H[SHULHQFHG�VLJQLILFDQW�VWUHVV

GXULQJ�WKHLU�SUHJQDQFLHV��7KH�UHODWLRQVKLSV�DPRQJ�VWUHVV�DQG�LQIDQW�PRUWDOLW\�PHULW�IXUWKHU�VWXG\�

62&,$/�)$&7256�)2//2:,1*�%,57+

:KLOH�DOO�RI�WKH�IDFWRUV�GHVFULEHG�WKXV�IDU�RFFXUUHG�ERWK�GXULQJ�SUHJQDQF\�DQG�DIWHU�WKH�ELUWK�RI�WKH

LQIDQW��DGGLWLRQDO�IDFWRUV�SUHVHQWHG�RQO\�GXULQJ�WKH�LQIDQF\�SHULRG���7KHVH�IDFWRUV�ZHUH�HVSHFLDOO\

QRWHZRUWK\�EHFDXVH�PDQ\�RI�WKHP�ZHUH�KLJKO\�SUHYHQWDEOH��,VVXHV�DQG�SUREOHPV�LGHQWLILHG�GXULQJ�WKH

LQIDQW©V�OLIH�ZHUH�LQ�WKH�DUHDV�RI�SDUHQWLQJ�VNLOOV��NQRZOHGJH�RI�FDULQJ�IRU�LQIDQWV��DQG�LQIDQW�VDIHW\�

3$5(17,1* 6.,//6�.12:/('*(�6833257

7KH�WKUHH�DUHDV�FRQFHUQLQJ�SDUHQW�NQRZOHGJH�DQG�VXSSRUW�ZHUH��JHQHUDO�SDUHQWLQJ�VNLOOV��ODQJXDJH

EDUULHUV��DQG�SRRU�XQGHUVWDQGLQJ�RI�PHGLFDO�DQG�KHDOWK�LVVXHV��*HQHUDO�SDUHQWLQJ�LVVXHV�LQFOXGHG�ODFN�RI

LQYROYHPHQW�DQG�PDWHUQDO�¦ERQGLQJ§�ZLWK�WKH�LQIDQW�IROORZLQJ�ELUWK����FDVHV���7KHVH�ZHUH�GXH�WR�PHQWDO

LOOQHVV�RU�GUXJ�XVH��,QDGHTXDWH�SDUHQWLQJ�VNLOOV�ZHUH�LGHQWLILHG�LQ�WKUHH�FDVHV��7ZR�RI�WKHVH�ZHUH

FRQVLGHUHG�FRQWULEXWRU\�WR�WKH�LQIDQW�GHDWKV�GXH�WR�WKHLU�UHODWLRQVKLS�WR�KHDOWK�DQG�LQDGHTXDWH�VDIHW\�RI

WKH�LQIDQW��/DFN�RI�XQGHUVWDQGLQJ�RI�PHGLFDO�DQG�LQIDQW�KHDOWK�LVVXHV�ZDV�DVVRFLDWHG�ZLWK�WZR�LQIDQW

GHDWKV�ZKHUH�WKH�SDUHQWV�IDLOHG�WR�UHFRJQL]H�LQIDQW�QHHGV��/DFN�RI�SDUHQWLQJ�DVVLVWDQFH�ZDV�FRQWULEXWRU\

LQ�RQH�FDVH�ZKHUH�IDWLJXH�RI�WKH�SDUHQW�UHVXOWHG�LQ�LQDWWHQWLYHQHVV�WR�LQIDQW�VDIHW\�QHHGV�DQG�WKH�EDE\

GLHG�DQ�DFFLGHQWDO�GHDWK�

7$%/( ����

3$5(17,1* )$&7256 �727$/ ,05 &$6(6  ����

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

,QDGHTXDWH SDUHQWLQJ VNLOOV � � � �����

/DFN RI ERQGLQJ��ODFN RI LQYROYHPHQW ZLWK EDE\ DIWHU ELUWK� � � � �����

3RRU SDWLHQW �SDUHQW� PHGLFDO XQGHUVWDQGLQJ�NQRZOHGJH � � � �����

,QIDQW SODFHG LQ IRVWHU FDUH�7UDQVJHQHUDWLRQDO IRVWHU FDUH� � � � �����

/DFN RI SDUHQWLQJ DVVLVWDQFH � � � �����

5HFNOHVV GULYLQJ � � � �����

7RWDO �� �� �� �������
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,1)$17 6$)(7<

,QIDQW�VDIHW\�LV�WKH�NH\�LVVXH�LQ�SUHYHQWLQJ�XQLQWHQWLRQDO�LQMXULHV��+RXVHKROGV�FRQWDLQ�PDQ\�SRWHQWLDO

WKUHDWV�WR�LQIDQW�VDIHW\���8QLQWHQWLRQDO�LQMXU\��ZKLOH�FRPSULVLQJ�D�VPDOO�SURSRUWLRQ�RI�DOO�LQIDQW�GHDWKV�LQ

.LQJ�&RXQW\��LV�SUHYHQWDEOH��$OWKRXJK�PXFK�KDV�EHHQ�ZULWWHQ�DERXW�XQLQWHQWLRQDO�LQMXU\�LQ�FKLOGUHQ��IHZ

VWXGLHV�KDYH�H[DPLQHG�WKHVH�GHDWKV�LQ�LQIDQWV� ����6LQFH�EDELHV�XQGHU���\HDU�DUH�OHVV�PRELOH��KD]DUGV�LQ

WKH�VXUURXQGLQJ�HQYLURQPHQW�PD\�EH�RYHUORRNHG��� 3UHYHQWLRQ�VWUDWHJLHV�VKRXOG�DGGUHVV�VDIHW\�LVVXHV�IRU

ORZ�LQFRPH�IDPLOLHV�OLYLQJ�LQ�VXEVWDQGDUG�KRXVLQJ�FRQGLWLRQV��RQH�VWXG\�IRXQG�UHVRXUFHV��QRW�ODFN�RI

PRWLYDWLRQ��WR�EH�WKH�OLPLWLQJ�LVVXH�IRU�HFRQRPLFDOO\�GHSULYHG�SDUHQWV���

/DFN�RI�VDIHW\�LQ�WKH�KRPH�ZDV�PDQLIHVWHG�E\�D�YDULHW\�RI�SUREOHPV��,Q�VRPH�KRPHV�ZKHUH�VDIHW\

FRQFHUQV�GXH�WR�SDUHQWLQJ�ZHUH�SUHVHQW��ULVN�DVVHVVPHQW�ZDV�GRQH�E\�&KLOG�3URWHFWLYH�6HUYLFHV���7KHVH

ZHUH�FDVHV�ZKHUH�H[FHVVLYH�ULVNV�KDG�EHHQ�LGHQWLILHG�DQG�UHSRUWHG�WR�WKH�DJHQF\�DV�UHIHUHQFHG�LQ�WKH

DERYH�GLVFXVVLRQ�RQ�&36���$GGLWLRQDOO\�WKUHH�FDVHV�ZHUH�NQRZQ�WR�EH�LQ�IRVWHU�FDUH�IROORZLQJ�UHPRYDO

IURP�WKH�KRPH�GXH�WR�SDUHQWLQJ�DQG�LQIDQW�VDIHW\�FRQFHUQV���$�GLVFXVVLRQ�RI�RWKHU�LGHQWLILHG�LQIDQW�VDIHW\

FRQFHUQV�IROORZV�

7$%/( ����

,1)$17 6$)(7< �727$/ ,05 &$6(6  ����

)DFWRUHG E\ WKH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

3HUFHQWDJH

RI $OO ,05

&DVHV

8QVDIH VOHHS HQYLURQPHQW � � � �����

)DOO RI ,QIDQW � � � ����

/DFN RI FDU VHDW XVH � � � ����

7RWDO � � �� �����

6/((3(19,5210(17 6$)(7<

$Q�XQVDIH�VOHHS�ORFDWLRQ�KDV�EHHQ�LGHQWLILHG�DV�D�PDMRU�FRQWULEXWRU�WR�DFFLGHQWDO�LQIDQW�GHDWKV�LQ�WKH�86�

$�VWXG\�RI�LQIDQW�GHDWKV�IURP�XQLQWHQWLRQDO�LQMXULHV�LQ�.HQWXFN\�LGHQWLILHG�PHFKDQLFDOO\�XQVDIH�VOHHSLQJ

VLWXDWLRQV�DV�WKH�ODUJHVW�FRQWULEXWRU����,Q�WKH�5HYLHZ��XQVDIH�VOHHS�HQYLURQPHQW�ZDV�D�FRQWULEXWLQJ�IDFWRU

LQ�IRXU�FDVHV�RI�DFFLGHQWDO�DVSK\[LD�LQ�ZKLFK�WKH�EDE\�VXIIRFDWHG�ZKLOH�DVOHHS�LQ�GDQJHURXV�ORFDWLRQV�

LQFOXGLQJ�GHIHFWLYH�FULEV��DGXOW�EHGV�DQG�PDWWUHVVHV��DQG�FRXFKHV��5HFRPPHQGDWLRQV�IRU�VOHHS�VDIHW\��DUH

FRQWDLQHG�LQ�FKDSWHU�9,�

$87202%,/( 6$)(7<

3ODFHPHQW�RI�LQIDQWV�LQ�FDU�VHDWV�UHGXFHV�PRWRU�YHKLFOH�UHODWHG�LQMXULHV�DQG�GHDWKV�DPRQJ�LQIDQWV��)RXU

RI�WKH�LQIDQW�GHDWKV�UHYLHZHG�ZHUH�GXH�WR�DXWRPRELOH�DFFLGHQWV�DQG�WZR�RI�WKHVH�LQIDQWV�ZHUH�QRW�LQ�FDU

VHDWV��/DFN�RI�FDU�VHDW�XVH�ZDV�FRQVLGHUHG�FRQWULEXWRU\�WR�WKHVH�WZR�GHDWKV��,Q�DGGLWLRQ�WR�WKH�ODFN�RI�D

FDU�VHDW��UHFNOHVV�GULYLQJ�ZDV�DOVR�FRQWULEXWRU\�LQ�RQH�FDVH�

)$//6

8QGRFXPHQWHG�DFFLGHQWDO�IDOOV�ZHUH�NQRZQ�E\�WKH�FRPPLWWHH�WR�RFFXU�DPRQJ�LQIDQWV�ZLWK�VRPH

XQNQRZQ�IUHTXHQF\��+RZHYHU��LQIDQW�IDOOV�ZHUH�LGHQWLILHG�LQ�WZR�FDVHV��ZKHUH�WKH�EDE\�ZDV�WDNHQ�IRU

HPHUJHQF\�WUHDWPHQW�
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6$)(7<5(&200(1'$7,216

5HFRPPHQGDWLRQV�IRU�VOHHS�VDIHW\��DUH�FRQWDLQHG�LQ�FKDSWHU�9,���2WKHU�UHFRPPHQGDWLRQV�WR�DVVXUH�WKH

VDIHW\�RI�LQIDQWV�DUH�WR�

x� 3ODVWLF�EDJV�VKRXOG�EH�RXW�RI�WKH�UHDFK�RI�LQIDQWV�DW�DOO�WLPHV�

x� :LQGRZ�EOLQG�FRUGV�VKRXOG�EH�RXW�RI�UHDFK�RI�LQIDQWV�DW�DOO�WLPHV�DQG�FRUGV�VKRXOG�KDYH�QR

ORRSV�

x� $Q�DSSURYHG�LQIDQW�FDU�VHDW�VKRXOG�EH�XVHG�DW�DOO�WLPHV�ZKHQ�WUDQVSRUWLQJ�WKH�EDE\�E\�FDU��:H

VXSSRUW�WKH�FXUUHQW�:DVKLQJWRQ�6WDWH�ODZ�WKDW�UHTXLUHV�WKDW�LQIDQWV�EH�SODFHG�LQ�FDU�VHDWV�ZKHQ�LQ

D�YHKLFOH�

&21&/86,216

7KH�DVVRFLDWLRQ�EHWZHHQ�ORZ�VRFLRHFRQRPLF�VWDWXV��SRRU�KHDOWK�DQG�LQFUHDVHG�LQIDQW�PRUWDOLW\�KDV�EHHQ

GRFXPHQWHG�LQ�ERWK�VFLHQWLILF�OLWHUDWXUH�DQG�WKLV�,QIDQW�0RUWDOLW\�5HYLHZ���&RPSDUHG�WR�DOO�.LQJ�&RXQW\

ELUWKV��ZRPHQ�ZKR�VXIIHUHG�LQIDQW�GHDWKV�ZHUH�PRUH�OLNHO\�WR�EH�VRFLRHFRQRPLFDOO\�GHSULYHG�DQG�KDYH

ORZ�HGXFDWLRQDO�DWWDLQPHQW��0DQ\�RI�WKHVH�ZRPHQ�H[SHULHQFHG�D�EURDG�UDQJH�RI�VWUHVVRUV�FRXSOHG�ZLWK

GRPHVWLF�UHODWLRQVKLS�SUREOHPV��FKDRWLF�OLYLQJ�FRQGLWLRQV�DQG�ORZ�VRFLDO�VXSSRUW��)DWKHUV�ZHUH

XQLQYROYHG�RU�DEVHQW�LQ�PDQ\�FDVHV��7KH�KLJK�UDWH�RI�XQLQWHQGHG�SUHJQDQF\�IRXQG�LQ�WKLV�VWXG\�LQGLFDWHV

WKDW�ZRPHQ�DUH�VWLOO�H[SHULHQFLQJ�D�ODFN�RI�FRQWURO�RYHU�WKHLU�OLYHV�

7KH�G\QDPLFV�DQG�LQWHUUHODWHGQHVV�RI�VRFLRHFRQRPLF�LVVXHV�VXFK�DV�ORZ�LQFRPH�DQG�HGXFDWLRQ��XQVWDEOH

RU�XQVDIH�KRXVLQJ�DQG�OLYLQJ�FRQGLWLRQV��XQLQWHQGHG�SUHJQDQF\��ODFN�RI�VRFLDO�VXSSRUW��GRPHVWLF

UHODWLRQVKLS�DQG�YLROHQFH�SUREOHPV��VXEVWDQFH�XVH��DQG�FKURQLF�VWUHVV�DSSHDU�WR�EH�LPSRUWDQW�FRQWULEXWRUV

WR�DGYHUVH�RXWFRPHV�IRU�PRWKHUV�DQG�WKHLU�LQIDQWV�DQG�ZDUUDQW�IXUWKHU�VWXG\��,Q�WKLV�UHSRUW��ZH�KDYH

UHYLHZHG�WKHVH�IDFWRUV�DV�GLVFUHWH�IDFWRUV��EXW�LQ�UHDOLW\�WKH\�DUH�LQWHUUHODWHG�VWHSV�LQ�WKH�SDWK�WR�SRRU

KHDOWK�RXWFRPHV���0RUH�VWXG\�RI�VRFLRHFRQRPLF�LQHTXLW\�DQG�EHKDYLRUDO�LVVXHV�DV�LPSRUWDQW�ULVN�IDFWRUV

LQ�LQIDQW�PRUWDOLW\�LV�QHHGHG�WR�JXLGH�IXWXUH�SUHYHQWLRQ�VWUDWHJLHV�
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)DFWRUHG %\ 7KH 7HFKQLFDO 5HYLHZ &RPPLWWHH $VVRFLDWHG &RQWULEXWLQJ 727$/

� RI ,05

&DVHV

/DFN RI WUDQVSRUWDWLRQ � � � �����

/DFN RI VRFLDO VXSSRUW �� � �� ������

'RPHVWLF UHODWLRQVKLS SUREOHPV �� � �� ������

&KDRWLF OLYLQJ FRQGLWLRQV �� � �� �����

,QFDUFHUDWLRQ � � � �����

3URVWLWXWLRQ � � � �����

+RXVLQJ SUREOHPV �� � �� ������

6WUHVV� 'RPHVWLF�)DPLO\ UHODWLRQVKLSV �� � �� ������

6WUHVV� )LQDQFLDO �� � �� ������

6WUHVV� 2FFXSDWLRQDO�-RE UHODWHG �� � �� ������

6WUHVV� 0HGLFDO�3UHJQDQF\ UHODWHG �� � �� �����

6WUHVV� +RXVLQJ UHODWHG �� � �� �����

6WUHVV� 9LROHQFH�7UDXPD �� � �� �����

6WUHVV� 0LVFHOODQHRXV � � � �����

3DUHQWLQJ IDFWRUV �� �� �� ������

,QIDQW VDIHW\ � � �� �����

7RWDO ��� �� ���
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�
/HH� 3� 0HDVXULQJ VRFLDO LQHTXDOLWLHV LQ KHDOWK� 3XEOLF +HDOWK 5HSRUWV ����� ������� ���

�
%LUG� 6� 	 %DXPDQ� .� 7KH UHODWLRQVKLS EHWZHHQ VWUXFWXUDO DQG KHDOWK VHUYLFHV YDULDEOHV DQG VWDWH�OHYHO LQIDQW PRUWDOLW\ LQ

WKH 8QLWHG 6WDWHV� �$PHULFDQ -RXUQDO RI 3XEOLF +HDOWK ����������� ������
�
0RVV� 1� 	 .ULHJHU� 1� 5HSRUW RQ WKH FRQIHUHQFH RI WKH 1DWLRQDO ,QVWLWXWHV RI +HDOWK� 3XEOLF +HDOWK 5HSRUWV ����� �������

��������
�
$OOHQ� &�)DPLOLHV LQ SRYHUW\� 1XUVLQJ &OLQLFV RI 1RUWK $PHULFD ����� ������ ��������
�
%DNNHWHLJ� 6� &QDWWLQJLXV� 6�� .QXGVHQ� /� 6RFLRHFRQRPLF GLIIHUHQFHV LQ IHWDO DQG LQIDQW PRUWDOLW\ LQ 6FDQGLQDYLD� -RXUQDO RI

3XEOLF +HDOWK 3ROLF\ ����� 6SULQJ� ������
�
0LOODUG� $� $ FDXVDO PRGHO RI KLJK UDWHV RI FKLOG PRUWDOLW\� 6RF� 6FL� 0HG� ����� ������ ��������
�
1DYDUUR� 9� 'DQJHURXV WR \RXU KHDOWK� &DSLWDOLVP DQG KHDOWK FDUH� 0RQWKO\ 5HYLHZ 3UHVV� �����
�
2DNOH\� $� 8VLQJ PHGLFDO FDUH� 7KH YLHZV DQG H[SHULHQFHV RI KLJK ULVN PRWKHUV� +HDOWK 6HUYLFHV 5HVHDUFK ����� ������ ����

����
�
6W &ODLU� 3�� 6PHULJOLR� 9�� $OH[DQGHU� &�� &RQQHOO� )�� 	 1HE\O� -� 6LWXDWLRQDO DQG ILQDQFLDO EDUULHUV WR WR SUHQDWDO FDUH LQ D

VDPSOH RI ORZ�LQFRPH� LQQHU�FLW\ ZRPHQ� 3XEOLF +HDOWK 5HSRUWV ����� ��� ���� ��������
��
)LVFHOOD� .� 'RHV SUHQDWDO FDUH LPSURYH ELUWK RXWFRPHV" $ FULWLFDO UHYLHZ� 2EVWHWULFV 	 *\QHFRORJ\ ����� 0DUFK� ����

����
��
=LOO� 1� 3DUHQWDO VFKRROLQJ DQG FKLOGUHQ©V KHDOWK� &KLOGUHQ DW 5LVN� ����� ���� -DQ�)HE�������

��
%LFHJR� * 	 %RHUPD� -� 0DWHUQDO HGXFDWLRQ DQG FKLOG VXUYLYDO� $ FRPSDUDWLYH VWXG\ RI VXUYH\ GDWD IURP �� FRXQWULHV� 6RF�

6FL� 	 0HG� ����� ������ ����������
��
0LOOPDQ� 0� $FFHVV WR KHDOWK FDUH LQ $PHULFD� 7KH ,QVWLWXWH RI 0HGLFLQH� :DVKLQJWRQ� '&� 1DWLRQDO $FDGHP\ 3UHVV� �����

��
&UHDVH\� 5� 	 0HUNDW]� ,� 3UHYHQWLRQ RI SUHWHUP ELUWK� $ FOLQLFDO RSLQLRQ� 2EVWHWULFV 	 *\QHFRORJ\ �VXSSO�� ����� ������

�6��6�
��
-HQFNV� 6� 	 %HQHGLFW� 0� $FFHVVLELOLW\ DQG HIIHFWLYHQHVV RI FDUH XQGHU 0HGLFDLG� +HDOWK &DUH )LQDQFLQJ 5HYLHZ� $QQXDO

6XSSO� �����
��
%ODQNVRQ� 0�� *ROGHQEHUJ� 5�� .HLWK� %� 1RQFRPSOLDQFH RI KLJK�ULVN SUHJQDQW ZRPHQ LQ NHHSLQJ DSSRLQWPHQWV DW DQ

REVWHWULF FRPSOLFDWLRQV FOLQLF� 6 0HG -QO ����� ������ ��������
��
6WUXN� &� �� :RPHQ DQG FKLOGUHQ� ,QIDQW PRUWDOLW\� XUEDQ SURJUDPV DQG KRPH FDUH�1XUVLQJ &OLQLFV RI 1 $PHULFD �����

������ ��������
��
1HUHVLDQ� :� ,QIDQW PRUWDOLW\ LQ VRFLDOO\ YXOQHUDEOH SRSXODWLRQV� $QQ 5HY 3XEOLF KHDOWK ����� ���������

��
+LJJLQV� 3�� 0XUUD\� 0�� :LOOLDPV� (� 6HOI�HVWHHP� VRFLDO VXSSRUW� DQG VDWLVIDFWLRQ GLIIHUHQFHV LQ ZRPHQ ZLWK DGHTXDWH DQG

LQDGHTXDWH SUHQDWDO FDUH� %LUWK ����� ������ ������
��
6HJXLQ� O�� 3RWYLQ� /�� 6W�'HQLV� 0�� /RLVHOOH� -� &KURQLF VWUHVVRUV� VRFLDO VXSSRUW� DQG GHSUHVVLRQ GXULQJ SUHJQDQF\� 2E *\Q

����� ������ ��������
��
6WHHU� 5�� 6FKROO� W�� +HGLJHU� 0�� )LVKHU� 5� 6HOI UHSRUWHG GHSUHVVLRQ DQG QHJDWLYH SUHJQDQF\ RXWFRPHV� - &OLQ (SL ����� ���

�������
��
3DUNHU� %�� 0F)DUODQH� -�� 6RHNHQ� .� $EXVH GXULQJ SUHJQDQF\� HIIHFWV RQ PDWHUQDO FRPSOLFDWLRQV DQG ELUWK ZHLJKW LQ DGXOW

DQG WHHQDJH ZRPHQ� 2E *\Q ����� �������������
��
2©&DPSR� 3�� *LHOHQ� $�� )DGHQ� 5�� .DVV� 1� 9HUEDO DEXVH DQG SK\VLFDO YLROHQFH DPRQJ D FRKRUW RI ORZ LQFRPH SUHJQDQW

ZRPHQ� :RPHQ©V +HDOWK ,QWHUQDWLRQDO ����� ����� �����
��
0F$UQH\� (� 	 6WHYHQV�6LPRQ� &� 0DWHUQDO SV\FKRORJLFDO VWUHVV�GHSUHVVLRQ DQG ORZ ELUWKZHLJKW� ,V WKHUH D UHODWLRQVKLS"

$-'& ����� ���� ��������
��
0DOOR\� 0� HW DO� (IIHFW RI VPRNLQJ RQ IHWDO DQG LQIDQW PRUWDOLW\� $P - RI (SL �����������������

��
&QDWWLQJLXV� 6�� +DJOXQG� %�� 0HLULN� 2� &LJDUHWWH VPRNLQJ DV ULVN IDFWRU IRU ODWH IHWDO DQG HDUO\ QHRQDWDO GHDWK� %U 0HG -

����� ���� �������
��
-RQHV� .�� VPLWK� '� 5HFRJQLWLRQ RI IHWDO DOFRKRO V\QGURPH LQ HDUO\ LQIDQF\� /DQFHW ����� �� ��

��
$FNHU�� '�� 6DFKV� %� 7UDF\� .� HWD O� $EUXSWLR SODFHQWD DVVRFLDWHG ZLWK FRFDLQH XVH� $P - RI 2EVWHW *\Q ����� �����������

��
&KDVQRII� ,� %XUQV� .� %XUQV� :� &RFDLQH XVH LQ SUHJQDQF\� 3HULQDWDO PRUELGLW\ DQG PRUWDOLW\� 1HXURWR[LFRO DQG 7HUDWRO

����� �� ������
��
)RUUHVW� '� (SLGHPLRORJ\ RI XQLQWHQGHG SUHJQDQF\ DQG FRQWUDFHSWLYH XVH� $P - RI 2EVWHW *\Q �����

���� ����������
��
)RUUHVW� '� 6LQJK� 6� 7KH VH[XDO DQG UHSURGXFWLYH EHKDYLRU RI $PHULFDQ ZRPHQ� ���������� )DP 3ODQQ 3HUVSHFW

����� ��� �������
��
%XVWDQ� 0� &RNHU� $� 0DWHUQDO $WWLWXGH WRZDUG 3UHJQDQF\ DQG WKH 5LVN RI 1HRQDWDO 'HDWK� $P - 3XE +HDOWK

����� ��� ��������
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��
%HDO� $� 5HGOHQHU� ,� (QKDQFLQJ SHULQDWDO RXWFRPH LQ KRPHOHVV ZRPHQ� 7KH FKDOOHQJH RI SURYLGLQJ FRPSUHKHQVLYH KHDOWK

FDUH� 6HPLQDUV LQ 3HULQDWRORJ\ ����� ��� �������
��
%HUNRZLW]� * DQG .DVO�6� 7KH UROH RI SV\FKRVRFLDO IDFWRUV LQ VSRQWDQHRXV SUHWHUP GHOLYHU\� - 3V\FKRVRP 5HV �����

���������
��
1HZWRQ� 5� +XQW� /� 3V\FKRVRFLDO VWUHVV LQ SUHJQDQF\ DQG LWV UHODWLRQ WR ORZ ELUWK ZHLJKW� %U 0HG - ����� ����

��������
��
2PHU� +� 3RVVLEOH SV\FKRSK\VLRORJLF PHFKDQLVPV LQ SUHPDWXUH ODERU� 3V\FKRVRPDWLFV ����� ��� �����

��
/REHO� 0� 'XQNHO�6FKHWWHU� &� DQG 6FULPVKDZ� 6� 3UHQDWDO PDWHUQDO VWUHVV DQG SUHPDWXULW\� $ SURVSHFWLYH VWXG\ RI

VRFLRHFRQRPLFDOO\ GLVDGYDQWDJHG ZRPHQ� +HDOWK 3V\FKRO ���� ���������
��
&RUH\� 7� 0F&ORXG� /� 1LFKROV ,, � *� %XFKLQR� -� ,QIDQW 'HDWKV GXH WR 8QLQWHQWLRQDO ,QMXU\� $PHU - 'LV &KLOG ����

���� �������
��
*LHOHQ� $� :LOVRQ� 0� )DGHQ� 5� :LVVRZ� /� +DUYLOFKXFN� -� ,Q�+RPH ,QMXU\ 3UHYHQWLRQ 3UDFWLFHV IRU ,QIDQWV DQG 7RGGOHUV�

7KH 5ROH RI 3DUHQWDO %HOLHIV� %DUULHUV� DQG +RXVLQJ 4XDOLW\� +HDOWK (G 4XDUWHUO\ ���� ��� ������
��
=DSDWD� %� 5HEROODGR� $� $WDODK� (� 1HZPDQ� %� .LQJ� 0� 7KH ,QIOXHQFH RI 6RFLDO DQG 3ROLWLFDO 9LROHQFH RQ WKH 5LVN RI

3UHJQDQF\ &RPSOLFDWLRQV� $PHU - RI 3XE +HDOWK ���� ��� ��������


